The effect of oil price to stock market in Europe countries

(Bulgaria, Estonia, Hungary, Romania) / Nur Azwani Mohd Kamal by Mohd Kamal, Nur Azwani
  
 
 
 
 
 
 
 
THE EFFECT OF OIL PRICE TO STOCK MARKET IN 
EUROPE COUNTRIES  
(BULGARIA, ESTONIA, HUNGARY, ROMANIA) 
 
 
 
NUR AZWANI BINTI MOHD KAMAL 
2008795989 
 
 
 
BACHELOR OF BUSINESS ADMINISTRATION  
(HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGI MARA BANDARAYA MELAKA 
 
 
 
NOVEMBER 2010 
DECLARATION OF ORIGINAL WORK 
 
 
 
 
 
 
BACHELOR OF BUSINESS ADMINISTRATION 
(HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGY MARA 
BANDARAYA MELAKA 
 
I, SITI MARSUFAH BINTI MOHAMED ALI, 870918-23-5006 
 
Hereby, declare that, 
 
• This work has not previously been accepted in substance for any degree, locally or 
overseas and is not being concurrently submitted for this degree or any others degrees 
• This project paper is the result of my independent work and investigation, except 
where otherwise stated  
• All verbalism extract have been distinguished by quotation marks and source of my 
information have been specifically acknowledged. 
 
Signature: …………………     Date:………………… 
LETTER OF SUBMISSION 
 
2nd OCTOBER 2010 
 
 
The Head of Program 
Bachelor of Business Administration (Hons) Finance 
Faculty of Business Management 
Universiti Teknologi MARA 
72400 Bandaraya Melaka 
Melaka 
 
Dear Madam, 
 
 
SUBMISSION OF PROJECT PAPER 
 
Attached is the project paper titled “EFFECT OF OIL PRICE  TO THE STOCK MARKET 
IN THE EUROPE COUNTRIES (BULGARIA, ESTONIA, HUNGARY, ROMANIA)” to 
fulfill the requirement as needed by the Faculty of Business Management, University 
Technology MARA 
 
 
Thank You 
Your Sincerely 
 
………………………………………………. 
NUR AZWANI BINTI MOHD KAMAL 
2008795989 
Bachelor of Business Administration (Hons) Finance 
ii 
 
TABLE OF CONTENTS 
LIST OF CONTENTS               PAGE 
ACKNOWLEDGEMENT           i 
TABLE OF CONTENTS          ii 
LIST OF TABLE                       iv 
LIST OF GRAPH           v 
LIST OF ABBREVIATION                     vi 
ABSTRACT                                                      vii 
 
 
CHAPTERS 
1. INTRODUCTION 
1.1   Background of Study             1 
1.2   Problem Statement                 3 
1.3  Objectives of Study             4 
1.4  Research Question              4 
1.5  Scope of Study                4 
1.6  Significant of Study             5 
1.7  Limitation                    5 
1.8  Definition of Term                         6 
1.9  Research Structure                         7 
 
2. LITERITURE REVIEW 
2.0  Introduction              8 
2.1  Developed Countries             8 
       2.1.1  Europe Countries            8 
                      2.1.2    Middle East Countries          11  
                      2.1.3    US and Latin America         12 
                      2.1.4    East Asia and Pacific Countries         13 
 2.2  Developing Countries           14 
        2.2.1  Europe Countries           14 
                   2.2.2  Middle East Countries         15 
        2.2.3  US and Latin America         16 
                   2.2.4  East Asia and Pacific Countries        18 
vii 
 
 
 
 
 
Abstract 
 
This study tries to identify the relationship between oil prices and stock market in 
emerging markets of Europe Country. Data of weekly West Texas Intermediate 
Crude Oil (WTI) price and weekly price index of stock index from four emerging 
countries namely Bulgaria, Estonia, Hungary and Romania are selected as variables 
in this study. The data is collected for the five years period of 1 January 2005 to 31 
December 2009 and used to estimate the Autoregressive Model. The results from this 
model reveal that there is significant and relationship between these two emerging 
markets where is Bulgaria and Estonia with the oil price movement. Furthermore, the 
analysis also shows Hungary and Romania has a relationship with oil price but there 
is no significant result due to the more significant on other macroeconomic variable. 
These results further our understanding of the interaction between oil prices and 
share prices and should be of use to investors, regulator, managers, and policy maker. 
 
 
 
 
 
